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SUB J : CHEMSEARCH LABOR DISPUTE SETTLED 

REFS: (A) LISBON 1068; (B) MADRID 1366 

SUMMARY: THE CHEMSEARCH ESPANOLA LABOR PROBLEM IS REPORTEDLY 
SETTLED SATISFACTORILY. TREATMENT OF THIS ISSUE AND OTHER 
DEVELOPMENTS MAY BE INDICATIVE OF A TREND FOR INCREASINGLY 
SENSITIVE SPANISH/PORTUGUESE RELATIONS. END SUMMARY. 

1. CHEMSEARCH ESPANOLA OFFICIAL ALF JOHNSEN INFORMED EMBASSY 
FEB 28 THAT FOLLOWING 12 DAYS OF NEGOTIATIONS WITH WORKERS A 
SATISFACTORY AGREEMENT WAS REACHED AT MINISTRY OF LABOR. FORTY- 
ONE UNNECESSARY EMPLOYEES WILL BE RELEASED UPON PAYMENT OF LEGAL 
INDEMNIZATION S AMOUNTING TO APPROXIMATELY $58,000. MINISTRY 

ALSO UNDERTOOK COMMITMENT THAT DISSIDENT WORKERS OCCUPYING OFFICES 
OF CHEMSEARCH'S LOCAL SUBSIDIARIES WILL BE REMOVED. IOHNSEN 
STATED LOCAL SUBSIDIARIES ARE NOW IN GOOD BUSINESS CONDITION. 

2. IOHNSEN INDICATED THAT LABOR MINISTRY OFFICIALS PLAYED 
HELPFUL ROLE AND WERE HIGHLY APOLOGITIC ABOUT "CONFUSION" 

WHICH HAD EARLIER PREVENTED DEPARTURE OF JOHNSEN AND HIS SPANISH 
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DISPUTE WAS PRIMARILY RESULT OF WELL-ORGANIZED DISSIDENT GROUP 
OF WORKERS WHO WISHED TO FORCE CLOSING OF LOCAL SUBSIDIARIES. 

3. JOHNSEN MOST APPRECIATIVE OF OPPORTUNITY TO DISCUSS PROBLEM 
WITH AMBASSADOR AND FOR EMBASSY'S EFFORTS ON HIS BEHALF. 

4. EMBASSY NOTES THAT SPANISH PRESS COVERAGE OF MATTER, REPORTED 
REF (B), STATED THAT JOHNSEN AND SPANISH PARTNER, ARMEDO, WERE 
DETAINED IN HOTEL BY COPCON GUARDS. MILITARY POLICE ACTUALLY WERE 
PLACED AT HOTEL AFTER MANAGERS' DISCUSSIONS WITH FOREIGN MINISTER 
SOARES TO ENSURE FREEDOM OF MOVEMENT. 
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